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Data unaudited. Many factors affect performance including changes in market conditions and interest rates and in response to other economic, political, or financial developments. Investment involves risk including the possible loss of 
principal. No assurance can be given that the performance objectives of a given strategy will be achieved. All comments and discussions presented are purely based on opinion and assumptions, not fact. These assumptions may or may 
not be correct based on foreseen and unforeseen events. The information presented should not be used in making any investment decisions. This material is not a recommendation to buy, sell, implement, or change any securities or 
investment strategy, function, or process. Any financial and/or investment decision should be made only after considerable research, consideration, and involvement with an experienced professional engaged for the specific purpose.  
Past performance is not an indication of future performance. Any financial and/or investment decision may incur losses.
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Current Economic Releases

DATA	 PERIOD	 VALUE

GDP QoQ		  Q3 ‘22	 2.60%

US Unemployment		  Oct ‘22	 3.70%

ISM Manufacturing		  Oct ‘22	 50.2 

PPI YoY		  Sep ‘22	 11.50%

CPI YoY		  Oct ‘22	 7.70%

Fed Funds Target		  Nov 10, 2022	3.75% - 4.00%

Source: Bloomberg

 
 

 

 
 

 
 

 
 

 
 

 
 
 

 

 
 

 

 
 

Treasury Yields

MATURITY 11/7/22

4.044%

4.562%

4.738%

4.722%

4.646%

4.388%

4.214%

4.319%

10/7/22

3.584%

4.074%

4.219%

4.308%

4.343%

4.142%

3.881%

3.842%

0.520%

0.245%

Agency Yields

MATURITY 11/7/22 10/7/22

4.465%

4.599%

4.855%

4.838%

4.608%

3.996%

4.134%

4.387%

4.432%

4.388%

4.289%

0.468%

0.465%

0.469%

3.900%

4.570%

5.370%

Source: Bloomberg

Commercial Paper Yields (A-1/P-1)

MATURITY 11/7/22 10/7/22 CHANGE

3.160%

3.880%

4.480%

4.660%

0.740%

0.690%

0.620%

0.710%

0.349%
0.406%

0.319%

0.414%

0.303%

0.460%

0.489%

0.332%

0.477%

4.737%

5.100%

Anatomy of a Recession
U.S. GDP growth bounced back in the third quarter snapping that 
two-quarter  contraction  that  caused  a  technical  recession.The 
consumer remains robust and continues to spend despite
inflation; in  addition,  government  spending  grew  in  the  third 

quarter. However, rapidly rising rates have cooled the U.S. housing 
market substantially and private investment has
cratered the last two quarters as home ownership continues to
become more difficult.

All  of  this  had  led  the  media,  investors,  politicians,  and  workers 
alike  to  ask, “Is  the  U.S. in  a  recession?” The business  cycle  dat-
ing  committee  at  the  National  Bureau  of  Economic  Research  is 
responsible for  calling U.S. recessions and typically  does so after 
the fact by examining a holistic view of economic data. At the large 
banks,  most  believe  that  the  U.S.  economy  has  between  a 
40% - 80% chance of dipping into a recession in the next twelve 
months, signaling  there  is  no  consensus  even  among  the  largest 
market participants. So, let’s  take a look at  some of  the key eco-
nomic indicators going into the end of the year.

Unemployment  remains  strong  but  saw  a  mild  increase  to  3.7%
in  October  which  could  continue  to  trend  upward  as  announce-
ments  of  layoffs  have  cast  a  shadow  over  the  tech  sector  and  
investment  banks. Wall  Street’s  annual  layoffs  appear  to  have  
returned  and  large  staff  departures  at  tech  companies  like  Meta  
and  Twitter  may  weigh  on  upcoming  employment  figures.
Inflation is still hot but moderated more than expected in October 
with  CPI  increasing  7.7% year-over-year  and  0.4% quar-
ter-over-quarter. While  prices  are  still  high, the  news  of  layoffs  
coupled with softening inflation may provide cover for the Fed to  
slow rate increases at the December meeting. The market is now  
pricing  in  a  50 bps  hike  in  December, compared  to  the  75 bps
rate  increase  in  November. Home prices  saw their  growth  nearly  
halved  in  the  third  quarter  with  median  prices  increasing  8.6%
versus 14.2% in the second quarter. Finally, U.S. industrial activity  
continues to expand as shown by the ISM manufacturing PMI which 
is  barely  in  expansion  territory  at  50.2. Overall, the  out-
look for the U.S. economy is uncertain, and we expect the Fed to  
continue raising rates until  we see a material  decline in inflation.
However, the pace of these increases is expected to slow, and the  
economy  is  likely  to  enter  a  recession  from  a  place  of  relative  
strength should one come to pass.
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Fund Highlights as of October 31, 2022  (Unaudited)

TheFUND

Portfolio Breakdown

U.S. Government
Agency Securities

12.13%

Commercial Paper
A-1

19.64%

Commercial Paper
A-1+

28.81%

Banks Deposits
0.08%

Money Market 
Funds
5.13%

Repurchase 
Agreements

34.20%

Recreation Districts
$13,185,677.33   0.35%

Schools, School Boards, & Universities
 $974,913,271.32   26.02%

Libraries
$18,530,309.40   0.49%

Sheriff's Offices
$256,810,616.42   6.85%

Utilities
$84,727,857.06   2.26%

Fire Districts
$30,158,238.30   0.80%

Police Juries
$341,996,928.99   9.13%

District Courts, Judges, & Attorney's Offices
$17,501,674.44   0.47%

Convention And Visitors Bureau
$27,768,647.24   0.74%

Other Public Entities
$169,317,027.40   4.52%

Clerks Of Court
$116,132,182.75   3.10%

Hospitals
$80,804,608.42   2.16%

Port Commissions/Levee Districts
$326,923,769.71   8.72% Assessor's Office

 $104,744,897.01   2.80%

Retirement Systems
$57,607,232.80   1.54%

Participant Breakdown

Municipalities
$1,126,283,189.16   30.06%

Month	 Avg Monthly Yields	 Month Ending Net Assets
Aug-22	 2.26%	 $3,720,599,833

Sep-22	 2.56%	 $3,615,035,715

Oct-22	 3.08%	 $3,746,150,003

Data may not equal 100% due to rounding. Performance results are shown net of all fees and expenses and reflect the reinvestment of interest  and other earnings. Many factors affect performance including  
changes in market conditions and interest rates and in response to other economic, political, or financial developments. Investment involves risk, including the possible loss of principal. No assurance can be 
given that the performance objectives of a given strategy will be achieved. Data Unaudited. All comments and discussion presented are purely based on opinion and assumptions, not fact. These assumptions 
may or may not be correct based on foreseen and unforeseen events. The information above is not a recommendation to buy, sell, implement, or change any securities or investment strategy, function,
or process. Any financial and/or investment decision should be made only after considerable research, consideration, and involvement with an experienced professional engaged for the specific purpose.
Past performance is not an indication of future performance. Any financial and/or investment decision may incur losses.


