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Data unaudited. Many factors affect performance including changes in market conditions and interest rates and in response to other economic, political, or financial developments. Investment involves risk including the possible loss of 
principal. No assurance can be given that the performance objectives of a given strategy will be achieved. All comments and discussions presented are purely based on opinion and assumptions, not fact. These assumptions may or may 
not be correct based on foreseen and unforeseen events. The information presented should not be used in making any investment decisions. This material is not a recommendation to buy, sell, implement, or change any securities or 
investment strategy, function, or process. Any financial and/or investment decision should be made only after considerable research, consideration, and involvement with an experienced professional engaged for the specific purpose. Past 
performance is not an indication of future performance. Any financial and/or investment decision may incur losses.

TheECONOMY

Holiday Season Brings Market Volatility
After a difficult market environment in October, November 
created additional heartburn as geo-political deadlines ap-
proached. The U.S. midterm elections results were mostly 
as expected, with Democrats taking control of the House 
of Representatives and the Republicans increasing their 
majority within the Senate.  Across the pond, a draft agree-
ment is in place after two years of negotiating the divorce 
decree between the U.K. and the Eurozone Bloc. With the 
late March 2019 deadline quickly approaching, this is a pos-
itive development but only the first step in many to avoid a 
hard Brexit scenario. U.K. Prime Minister Theresa May will 
likely not garner enough support to get a deal done in time; 
however, stock market volatility due to the approaching 
deadline may provide additional motivation.

Equity markets reversed the recent negative trend to post 
slightly positive returns for the month of November. Most 
of the price action occurred leading into the G-20 Summit 
at the end of the month where China-U.S. trade talks were 
anticipated to take a positive turn.  Ultimately, the result 
of a truce agreement was simply 90 days of less rhetoric 
regarding the ongoing battle of parting shots. 

As anticipated, the Federal Reserve left the Fed funds tar-
get rate unchanged in November, although U.S. economic 
figures continue to support future further tightening of 
monetary policy. The employment environment remains 
strong, evidenced by the economy adding 250,000 jobs in 
October, well above expectations. This pace of new jobs has 
kept the unemployment rate at current cycle lows of 3.7%. 
Inflation remains near the Federal Reserve’s core PCE tar-
get of 2.0%. Unexpectedly, Chairman Jerome Powell men-
tioned that rates are “just below” normal.  Some market 
participants see this as a guide to future trajectory of in-
terest rate hikes and have decreased their expectations for 
2019.  Ultimately, more art than science will play into where 
rates end up next holiday season.

Treasury Yields
MATURITY	 12/7/18	 11/8/18	 CHANGE

3-Month 	 2.344%	 2.348%	 -0.004%

6-Month	 2.533%	 2.510%	 0.023%

1-Year	 2.676%	 2.734%	 -0.058%

2-Year	 2.711%	 2.965%	 -0.254%

3-Year	 2.713%	 3.042%	 -0.330%

5-Year	 2.689%	 3.092%	 -0.403%

10-Year	 2.845%	 3.237%	 -0.392%

30-Year	 3.140%	 3.434%	 -0.293%
Source: Bloomberg

Agency Yields
MATURITY	 12/7/18	 11/8/18	 CHANGE

3-Month 	 2.411%	 2.352%	 0.059%

6-Month 	 2.525%	 2.476%	 0.049%

1-Year 	 2.674%	 2.637%	 0.037%

2-Year 	 2.783%	 3.026%	 -0.243%

3-Year 	 2.809%	 3.101%	 -0.292%

5-Year	 2.873%	 3.218%	 -0.345%
Source: Bloomberg

Commercial Paper Yields (A-1/P-1)
MATURITY	 12/7/18	 11/8/18	 CHANGE

1-Month 	 2.350%	 2.260%	 0.090%

3-Month 	 2.680%	 2.620%	 0.060%

6-Month 	 2.850%	 2.830%	 0.020%

9-Month	 2.990%	 2.970%	 0.020%
Source: Bloomberg

Current Economic Releases
DATA	 PERIOD	 VALUE

GDP QoQ	 Q3’ 18	 3.50%

US Unemployment 	 Nov ‘18 	 3.70%

ISM Manufacturing	 Nov ‘18	 59.30 

PPI YoY 	 Oct ‘18 	 3.40%

CPI YoY	 Oct ‘18	 2.50% 

Fed Funds Target 	 Dec. 10, 2018 	 2.00% - 2.25%
Source: Bloomberg
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Performance results are shown net of all fees and expenses and reflect the reinvestment of dividends and other earnings. Many factors affect performance including changes in market conditions and interest 
rates and in response to other economic, political, or financial developments. Investment involves risk, including the possible loss of principal. No assurance can be given that the performance objectives of 
a given strategy will be achieved. Data Unaudited. All comments and discussion presented are purely based on opinion and assumptions, not fact. These assumptions may or may not be correct based on 
foreseen and unforeseen events. The information above is not a recommendation to buy, sell, implement, or change any securities or investment strategy, function, or process. Any financial and/or investment 
decision should be made only after considerable research, consideration, and involvement with an experienced professional engaged for the specific purpose. Past performance is not an indication of future 
performance. Any financial and/or investment decision may incur losses.

Month	 Avg Monthly Yields**	 Month Ending Net Assets
Sep-18	 2.05%	 $1,819,630,549

Oct-18	 2.18%	 $1,828,938,850 

Nov-18	 2.28%	 $1,780,137,036 

** Yields as of the last day of the month

Fund Highlights as of November 30, 2018  (Unaudited)

TheFUND

Retirement Systems
$88,871,160.53   4.99%

Port Commissions/Levee Districts
$209,334,177.30   11.76%

Recreation Districts
$10,529,439.15   0.59%

Other Public Entities
$128,778,589.52   7.23%

Municipalities
$385,094,514.40   21.62%

Libraries
$8,991,253.19   0.50%

Hospitals
$36,289,977.28   2.04%

Fire Districts
 $16,960,702.84   0.95%

District Courts, Judges, & Attorney's Offices
$15,956,606.73   0.90%

Convention And Visitors Bureau
$11,731,472.06   0.66%

Clerks of Court
$32,556,506.16   1.83%

Assessor's Office
$61,750,341.32   3.47%

Utilities
$63,318,143.08   3.56%

Sheriff's Offices
$97,582,174.37   5.48%

Police Juries
$247,263,653.70   13.88%

Schools, School Boards, & Universities
$365,791,861.36   20.54%

Participant Breakdown

Portfolio Breakdown
U.S. Government

Agency Securities
28.67%

Commercial Paper
A-1/P-1
17.39%

Commercial Paper
A-1+/P-1
32.10%

Repurchase
Agreements

21.67%

Bank Deposits
0.17%




