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U.S. Growth Revised Higher;
Fed Moves at December Meeting

Treasury Yields

MATURITY 12/7/17 1/7/17 CHANGE
In a continuation of recent labor market themes, U.S. nonfarm 3 Month 1.261% 1.199% 0.063%
payrolls expanded at a healthy pace in November while wage g Month 1.455% 1.327% 0.128%
growth fell short of e?(pec.tations. The U.S. ec'ongmy adQed an 1 vear 1.666% 1.488% 0178%
above consensus.228K'jobsm November, and gains in the prior tyvo > Year 1802% 1629% 0174%
months were revised higher by a net 3K. Year to date, payroll gains
have averaged 173K per month compared to 191K and 228K per 3 Year 1.912% 1.735% 0177%
month in 2016 and 2015 respectively. While the pace of job creation 2 Year 2.138% 1.988% 0150%
has moderated as the economy approaches full employment, 10 Year 2.363% 2.315% 0.049%
job gains remain sufficient to further reduce labor market slack. 30 Year 2.761% 2.1777% -0.016%
The unemployment rate held steady at 4.1%, the lowest level Source: Bloomberg

since December 2000, and the labor force participation rate was Adgencyv Yields
unchanged at 62.7%. Wage growth missed expectations with g y

average hourly earnings rising 2.5% versus year-ago levels and MATURITY 12/1)17 "/t CHANGE
falling short of expectations of a 2.7% gain. 3 Month 1.332% 1.217% 0.15%
6 Month 1.413% 1.292% 0.121%
The October CPI report suggests that core inflation may be 4 Year 1.578% 1.449% 0129%
e 0 .
stab.|||2|ng. Core CPI rose t.o a 1..8/0 annual rate in October after > Year 1878% 1690% 0188%
stalling at 1.7% for the previous five consecutive months. The Fed's
. . . . 3 Year 2.001% 1.827% 0.174%
preferred inflation gauge, the core PCE, has remained persistently
softer rising at a 1.45% annual rate through October compared to 2 Year 2.208% 2.069% 0139%
1.36% the prior month. The Fed continues to believe that recent Source: Bloomberg
softness in prices reflects transitory factors and that inflation will  Commercial Pa per Yields (A-1/P-1)
stablllze aI'.Ol.Jnd their 2.0% targe’F over the medium term. As was MATURITY 12/7/17 "/7/17 CHANGE
widely ant|C|pat.ed, Fhe FOMC raised the Fed Funds target rate 1 Month 1330% 1230% 0100%
today by 25 basis points to a range between 1.25-1.50 percent. The
. . . . 3 Month 1.490% 1.360% 0.130%
flattening of the U.S. Treasury yield curve remains a persistent
theme as shorter-term rates rise on expectations of further Fed 6 Month 1.660% 1.540% 0120%
rate hikes and longer-term bonds benefit from global demand for 9 Month 1.810% 1.720% 0.090%
yield and duration. At 0.56%, the spread between 2- and 10-year Source: Bloomberg
Treasury yields is the narrowest in over a decade. Current Economic Releases
U.S. real GDP growth was upwardly revised to an annualized pace DATA PERIOD VALUE
of 3.3% from the previously estimated 3.0% in the third quarter. ~ GDP QoQ Q317 3.30%
Growth was the fastest in three years and suggests the economy  US Unemployment Nov ‘17 410%
entered the fourth quarter on stronger footing than previously ISM Manufacturing Nov ‘17 58.20
estimated. Consumer spending remains the primarY driver of  ppjyoy Oct 17 2.90%
u.sS. growth,”but strong.eblr bfusmtehss and gcj)verr.]ment_l-l;ve;ttrlne?t CPI YoY Oct 17 200%
were generally responsible for the upward revision. The Atlanta Fed Funds Target Dec 08 17 100% -1.25%

Fed currently forecasts fourth quarter growth at a 2.9%
annualized rate.

Source: Bloomberg

All comments and discussions presented are purely based on opinion and assumptions, not fact. These assumptions may or may not be true based on foreseen and unforeseen events. The information above is not a recommendation to buy, sell,
implement, or change any securities or investment strategy, function, or process. Any financial and/or investment decision should be made only after considerable research, consideration, and involvement with an experienced profession engaged
for the specific purpose. Past performance is not an indication of future performance. Any fil ial and/or t ision may incur losses.
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Fund Highlights as of November 30, 2017 (unaudited)
Participant Breakdown

Schools, School Boards, & Universities
$250,945,394.15 17.26%

Retirement Systems

9
$74,366,592.09 5.11% Sheriff's Offices

$68,982,227.99 4.74%

Recreation Districts
$8,677,349.34 0.60%

Utilities
$49,699,388.97 3.42%
/ Assessor's Office
$49,602,065.64 3.41%
Clerks Of Court
$22,818,081.27 1.57%
Convention And Visitors Bureau
/ $12,858,527.21 0.88%
District Courts, Judges, & Attorney'S Offices
,‘—/ $14178,450.08 0.98%
<\

Port Commissions/Levee Districts
$90,095,311.03 6.20% N

Fire Districts

Police Juries $16,861,259.98 1.16%

$204,606,58894 14.07% —

Hospitals
$29,697,048.43 2.04%

Libraries
$8,208,837.29 0.57%

Other Public Entities /

N Municipalities
$84,942,602.60 5.84% $467,379,632.60 32.15%

Portfolio Breakdown

U.S. Government Repurchase

Agency Secarities o  Ageements Month Avg Yields**  Month Ending Net Assets
Sep-17 1.08% $1,561,436,946
Oct-17 1.09% $1,513,347,196
Nov-17 1.12% $1,453,472,555

—— Bank Deposits
0.21%

** 30 day yield as of the last day of the month
Commercial Paper
A1/P1 ——
20.13%
Commercial Paper
N A/PA

29.711%

Data Unaudited. All comments and discussion presented are purely based on opinion and assumptions, not fact. These assumptions may or may not be correct based on foreseen
and unforeseen events. The information above is not a recommendation to buy, sell, implement, or change any securities or investment strategy, function, or process. Any
financial and/or investment decision should be made only after considerable research, consideration, and involvement with an experienced professional engaged for the specific
purpose. Past performance is not an indication of future performance. Any financial and/or investment decision may incur losses.
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